What is the SBA?

Created in 1953 as an independent
agency of the federal government

Aid, counsel, assist and protect the
interests of small business concerns

Support job growth

Provides counseling, training, advocacy,
contract opportunities, financing support
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What is the SBA’s Loan
Guaranty Program?

SBA'’s guaranty to the lender reduces risk in
three areas:

 New or very young businesses
e A risky industry
 When there is a shortfall in collateral

« When cash flow is tight and a longer
term to repay the loan is needed

The SBA guaranty allows the bank to make a
loan it otherwise could not make on
“conventional terms”

SBA is a “cash flow” lender
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[ _' ‘ iqu Recovery Act — Fees & Guaranty %

« Temporary Elimination of Loan Fees

— Before the Recovery Act, fees between 2
and 3 % were charged to the borrower

— Today, SBA appropriations cover the fees

« Temporary 90 Percent Guaranty

— Prior to the Recovery Act, SBA guaranteed
between 75% and 85% of a loan

— Today, SBA guarantees up to 90% of a loan



 SBA Microloans provide smaller loans through
intermediaries

« Alternative financing for non-bankable small
businesses

 Recovery Act seeks to Expanded Microloans
— $6 million to fund micro-lenders

— $24 million in Technical Assistance grants
to micro-lenders

— The President has recently proposed
raising the maximum microloan to $50,000

e December 2: SBA Microloan Summit at
Lansing Community College
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\ L, @ The Recovery Plan — A National Look

 Loan volume has increased 75%

« As of October 23, SBA has supported $13.4 billion in small
business lending

« SBA has approved of $9.8 billion in loans since February

17

« Since the signing of ARRA, weekly loan dollar volume has
risen 75% in the 7(a) and 504 programs, compared to the
weekly average before passage
* From February 17 to September 30, more than 1,260
lenders that had not made a loan since Oct. 2008 made 7(a)

or ARC loans.
« Of those, over 760 had not made a loan since at least 2007.

 As of October 25, SBA has approved over 3,500 ARC loans
totaling $115 million.
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Lending
Supported

Michigan

7(a) excluding $166,437,207

Express

SBA Express $30,308,300
504 $138,762,000
7(a) & 504 $335,507,507

ARC $2,012,200

Gross
Approvals

$166,437,207

$30,308,300

$61,672,000

$248,417,507

$2,012,200

Gross
Approvals
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FY 2007
# Loans

FY 2008
# Loans

FY 2009
# Loans

% of
change
from
‘08 to ‘09
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National
Ranking

Region V
Districts

Minnesota

Madison

lllinois

Columbus

Michigan

Indiana

Cleveland

All Loans

2,134

1,961

1,697

1,286

1,285

1,035

866

National
Ranking

Utah

Minnesota

Madison

Los Angeles

lllinois

Seattle

Massachusetts




FY 2009 Re

Program Metric Target for FY Actual as of
2009 9/30/09
7(a) Recovery Act Loans Approved  $4,050,000,000 $6,111,692,263
Small Businesses Assisted 17,700 27,660
U.5. Smoall Business Administation
Jobs Created/Retained, 202,500 290,233
Estimated
504 Recovery Act Loans $1,630,000,000 $2,631,218,000
Approved
Small Businesses Assisted 2,500 4,532
- Jobs Created/Retained, 32,600 53,186
Your small business resource. Estimated
Microloan Loans Approved by $5,500,000
Microlenders
Jobs Created/Retained 1,600
ARC Loans Approved $190,000,000 $93,350,300
Small Businesses Assisted 6,200 2,877
Helping small businesses Jobs Created/Retained, 31,000 26,356
Estimated

start, grow and succeed.




